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Fonn 3100-1!.
(March !9841

UNrfED SlATES

DEPARTMENT OF mE INTERIOR

BUREAU OF LAND MANAGEMEm

mKM APPM"VED
0MB No. 1--
Es J..uory Jl, 1-

Serial No. NM-A 57393 (IX)

OFFER TO LEASE AND LEASE FOR OIL AND GAS

The unde..,gncd Ir.v ) off... 101 all or any of rhe 1.00. in ircm 2 thar .r. .,.iI.bl. fo, I pu',uan' '0 th. Mine,ai Leaaing Acl of 1920 (30 U.SC 181 ., seq). "'" Mine,a) Leaaing

Acl for Acqul'ed LaOOs (30 usc 351-359). rhe Anomey G.nc,a)., Opinion of Apro 2. 1941 (40 OP Alty Gen 41J. 0' Ih,

R.ad lnatnootinns B.foro Complotioa

N=, Seymour S. Smith

Suoel 7 South Dearborne

City, S..", Zip Codo Chicago, IL 60603

2 This offer/1 IS lor (Checl; Only On.) O PUBUC DOMAIN LANDS CiI. ACQUIRED LANDS (- US ;n,.,..,

Surfac.managiogagencyil.xherlhanBLM T1"nA. Fn'...c'. "..'"',;,... UniliProject TRT 1IT~..;nn~' "T~~~'~n"~

Legal desc"plion 011.00 requ.st..t

T R Meridian S..,. County

3 Land includ..t ;0 I T

Meridian Slate Texas Coonly Hunt

Tract 408 in Blocks 2 and 3. League 2. Hunt County School Land Survey described
by metes and bounds

TOIalIC... in 1- 132.676

Rental ..W1..1 5133.00

In ac=dancc w;th the ."'.. off". .0. the p...;oosly submitted simulta oil uxi gas I .ppl;calion 0. "",,pelili.. b;d. this I ;. ;saoed -ling the .xclosi.. righl 10 drill to.. mine.

.x-I. remov. uxi dispose of oIIlile oil uxi gas (.xcepl helium) in the lands described in i..m J Iog.the. w;th the righllo '"'ild uxi maiJttain ~sary improvenxnu lbe=1K'" fo. the Ienn ~

below. subject 10 -wal 0. .Xltns;00 in accoodalJCe with the -ropria.. I...ing aulhorily Righls gnnled bject 10 ~icabl. I.ws, the ..nna, colX1iliODS, uxi --bed sliJKilalions of this

1 , the Secrotary of the In..rio. 's ,.gulalions aIxl torD1al ord.n in .ffecl .s of I ;sauance, uxllo rcgulalinns uxi fonnal olden be=fIe. pnxnulgaled wbeo no1 incona;"..t with 1 righls

g...led or specifoc provisiODS of~s I Type uxi primary ..nn of 1 THE UNrrED STATES OF AMERICA

O Simultaneous ooDCompeliti.. 1 (..0 years) by

(S;,m.. QnIoe"

O Regular IMmCompelili.. I (ten y..n)

Aut:hnTi~..d nffi,."T ~IITT..n..

O Competili.. 1 (ti.. y...s) (T;.., (-,

Ci.Otber Future Interest: -NDncoompet:it:ive EFFEC11VE DATE OF LEASE Sept:ember S, 1989

"(Fom1erly 3110-1, 2.3.3120.1.7, 31J0-4, 5, aM 7)

ReI. 3-114
6/11/85BLM MANUAL



Illustration 15, Page 2

H-3111-1 -OVER-THE-COUNTER OFFERS

Lease Form -Future Interest (Form 3100-11)

4 (a) Unders;gn"" certilies thAI (I) offi"or is a cilizen ofthe Uniled S..,es; an association of such c;tizel1S; a mumcipal;ly; or a C°'1"'.I;on organized uoalcr the laws of the Unilcd S or
of any SU.. nr Tc";'orv thereof; (2) all pa",;c., holding an in..resr in the nffer are in compl;...'. with 43 CFR 3100 100 thc leasing authoritica; (3) offeror's chaigcable ;ntcres15, diltct 100 iJX!irect,

;n e;ther publi, doma;n or acquired lands do not cxcccd 200.IXXJ acres ;0 oil and gas optiol1S or 246,080 acres ;n optiOI1S 100 lcaxcs in the same Slatc. or JOO.00> acrca in lcaxca 100 200.00> acres

in Opliol1S in cither Ic..ing D;X,ricl in Ala,..; and (4) offeror is not cOI1S;dcred a minor uOOer the laws of the S in whkh the lands covcrcd by th;X offer are localcd.

(b) Undersigned agrecs thAI signalure 10 Uus offer conshlutcs acceptance of th;X lcaxc. including all tcnns. co00itiol1S. 100 stipo1atiol1S of which offeror has been given notice. 100 any ndmenl
or 'cparatc lcasc Ihal may ;ncludc aoy la"J described ;n th;s offer opcn 10 leasing .1 the lin1e th;X nffer wa. liIed ho, omilted for any reason from th;X lcaxc The offcror fu.thcr agr= that th;..

offcr cann01 be w"hdrawn, either ;n wholc or part. unless the witbd..wal ;s rtteived by the BlM S..tc Office before th;. lcaxc. an ndmeollo th;. lcasc, or a scpa'.tc lease, whichevc, CoVe"

the land describc.J in the wlthd'.wal. has been .igned on behaJf of the United Slatca

Thi. offer will he rejected and MIl afford offeror 00 prtortly If It b ...property c plcted and e.cculed 10 acrordance with Ihe r-lolkNu. or if II b not accompanied by Ihc rcqolrad

paymenls. 18 U.S.C. Scc. 1001 mak.. II a crln.e for any pc""" knoMally and wWfully tn make to any Dcpartmenl or ..ency or Ihe Unlled S..,~ any fa!.. "",It!ous or r..udulcnt
"alemenL, or rrpr...nlallol1S a. In any maIler Mlhln il. jurbdlct!nn. ,

Duly e,ecut"' this -day or (date nf "ign;ng). 19 1,,1 S..~n"r s- Smit-h
{Si ~.f"",,".,A-.;.fKI)

LEASE

Sec I Renlals-Renlals shall be paid 10 p"per offiec of lessor in advance of ...h lease year

Annual renlal roles per acre or fraclion dx,rcof are

(a) Simul..neous noncompelitive lease. $1.00 for Ibe firsl 5 years. Ibe...ftcr. $3.00;

(b) Regular noncompetilive lease. $IJXJ;

(c) Compelilive leu... $200; or

(d) Other. see anachmeoc

If all or part of a noocompelilive leasehc,ld is detenninalto be wilbin a known geological

slruclure 0, a favo'.ble petroleum geolog;cal province, annual renlal shali become $LOO,

beginning wilb Ihe lease year following noIia, of such determination Howeve, .a lease d'l1 would

olberwise be subject to remal of more Ihan $:!00 a!IaU continue 10 be subject 10 ""' higher =1aJ

If Ibis lease 0' a I"rtion Ibercof is commined 10 an approved coope,.live or unit plan which

;ncludes a well capable of p,oducing 1 ,1 ,eaoo=. and Ihe plan con..ins a p,ovision for

allocalion of p,oduclion, ,oyallies shall ~, paid on Ibe produclion ailocaled to Ibis lease

Howeve,. annual renrals shall ,onlinue (0 lJO due a( rbe rote specified in (,). (b). (c). 0' (d)

fo, Ibose lands not wilbin a participating .coo.

Failure to pay annual renral. if due, on 0,. before Ihe ,nnjve,..ry date of Ibis lease for ne,t

official working day if office is closed) s~i automatically lenninate lhi5lease by ope,.tion of

law Renrals n..y be waivod. roducod. 0, su"pendod by Ihe Secrelaoy ul"n a sufficient showing

by lessee

Sec L RoyaIties-RoyaJties shall be paid to proper office of lessor Royalties shall be com-

putod in acco,dance wlrb ,egulatiolL' on p,nduction removod 0, sold Royally "res are,

(a) Simul..neous noncompetitive lease. 12~~;

(b) Regular noncompetitive lease. 12';' ~;

(c) Competilive lease, see at..chment; or

(d) Other. see anacbmenC

Lessor 'eserves Ibe right 10 specify wbe"',r royally is to be paid in value or in kind, and Ihe

"gnt to es..b"sn 'easonoote m,n,mum values nn prOtlUC'S otter giving lessee notICe aOtl an

OPl"rtunily to be hearo When paid in value. royallies shall be due and payable on the last day

of Ibe monlb following lhe mOnlb in which P"nduction occu"ed When paid in kind. produclion

shall be deltvered, unless olherwise ag i 10 by lessor. in merchan..ble condition on the

premi..s whete produced wilbout cost 10 lessoc Lessec shall not be required to hold such p'o-

duction in sto'.ge beyood Ibe last day of Ib" month followiog Ihe moolb in which producrioo

occu"ed. 00, shall lessee be held liable for loss or de,rructioo of royally oil or olher products

io sro,age from causes beyond Ibe reasonable ,ont'ol of lessee

Minimum ,oyalty shall be "ue for any lea.. year afte, discovery in which royally payments

aggregale less Iban $100 per acre Lessee shall pay such differencc at end of I yeac This

minimum royally may be waived, suspend..i. 0, reduced. and Ihe above ,oyally ,ates may be

reduced. for all or I"rtions of Ibis lease if Ibe Sec,e..ry detennlnes that su,h action is necessary

to encourage Ibe greatest ultimate recovery of Ibe leased resources. or is othe~ise justified

An interest charge shall be assessed 00 late royally payments or underpaymeots io accorllance

with Ihe Federal Oil ,00 Gas Royalty Management Act of 1992 (FOGRMA) (96 S..C 2447).

Lessee shall be liable for ,uyally payments on oil and gas lost or wasted from a lease site when

such loss or waste is due to negligence on Ibe i'.rt of Ihe operator. 0, due m the failure 10 comply

wilb any rule. regulation. order. 0' cit'tion issued under FOGRMA or the leasing aulborily

Sec 3 Bonds-Lessee shall rile and main"jn any bond required under regulalions

Sec 4 Diligenee. rale of develnpmenC Lnilization. and dra;nage-Lessee shall e'ercise

,easonable diligence in developing and producing. and shall p,evenr unnecessary damage 10.

loSS of. or waste of leased resou,ces Lessor reserves right 10 specify rales of development and

production in Ibe public interest and to require le,see to subscribe to a coope'.tive or uni( plan,

wilbin 30 days of notice, if deemed necessa,y,for proper developmeol and ope'.tioo of a field. or {'001 embracing lhese leased lands Lessee shall drill and prnduce wells necessary to

p'Otect leased lands from d,.inage or pay COmpeO..'Ory royally for d,.inage in amount

delenn;ned by lessoc

Sec 5 Documents. evidence, and inspection-Lessee shall rIle wilb prope, off.ce of lesaor.

nOt later Ihan 30 days ,fter effective date Ihe""f. any contract or ev;deoce of other ""ngement

for sale or disposal of produclion. At soch Om.. and in such fonn as lessor may prescribe, lessee

shall furnish detailed slalements showing amc...ts and qualily of all products removed and aold,

proceeds lherefrom, aJxI amounl used for production I"tposes or unavoidably losc Lessee may

be required to prov;de plats and schemaU. diagrams sbowing development work and im-

provements. and reports wilb respect 10 parti.. in inIe..st, eopendilures, ,nd depreciation costs.

In Ihe fonn prescribed by lessor. lessee shall keep a daily drilling record, a log, infonnatioo

on well surveys and tea... and a =ord of sut.urface investigalions and lilmish copiea to lesaor

when required Lessee shall keep open al all reasonable times for inapection by any aulborized

offIcer of lessor. ""' leased premises and all weUs. improvemems. -hinery .and fixtutea Ihe""".

and all books. accounts, maPs. and =orda relalive 10 operations, surveys, or investigations

on or in Ibe leased lands Lessee shall mainlain copies of all conlracts. sales ,g=meots, ac-

counting recorda. and documen..tion such ..billings, invoices, or similar documentation lhat
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TERMS

SUp!""' =t, cl.imcd as manur..:1llring, ~n, Ilxiio. """P"11arion ,..Is All such ~nIs

shall be mainlaincd in I 's accoonting orfices ro. futu.e .udit by lesso. 1..0... sholl main-

lain .equired .ecoros ro. 6 yean .lie. lll.y ...generated 0. , ir on .udil or investig.tion is 000c.-

w.y, unci! .eleascxl or III. obli..tion to mainlain such recoros by lessor

During e,istenoe or Ibis lease, inro~tion oblainc.j uOOe. this section shoJI be closed ",

i",pection by the public in acco.u.nce wilb the Freedom or Inro~tion Act (5 USC 552)

Sec 6 cmwluctoroperalions-l..0...shaU ~~rations in.monnerthotminimi=-

;'.pocts 10 the Iu.t, .ir, .nd w.ter, to coltural, biological, visual, uM1 other'resoorces, uM1 to

other 1uM1 uses 0. users Leosee shall take noble m...ur.. deemc.j necessary by lessor to

OCO(XDplish the intent or Chis section To the extenl co",istenl wilb lease rigb" granted, soch

measo... moy includo, but ue ...1;,.ited to, OMX!ification to siting or desigo or !oc;J;ti.., timing

or operatio"" uM1 specification or ioterin1 uM1 final reclomatioo meoaures I-..IOr rv.. the

rigbt to continoe existing uM1 to .0,,",riu future uses opon or in the leascx1laOOs, inoluding

the .pproval or easemeots or rigbts-or-w.ys Such uses shall be coOOitioncd so " to p,"venl

onnecessary or un~noble interferenoe with rights or I Prior to disturbing the surf..,. or the leascxllonds, lessee shall conlacll,;ssor to be apprisal

or procc.jures to be rollowc.j uM1 modificatio", or recl.motion m...or.. thAI moy be ~..sary

A...s to be d;stu.bed moy require inventori.. or special studies to detennine the exteot or ;,.

pocts to other resourc.. Leo... moy be required to complete m;oor inventori.. or sOOn term

special studi.. oOOer guidelines provided by lessor Ir in the coOOuct or operations, Ibreatencd

or endangered spec;es, objec" or historic ur scientific inter..t, or substaolial onanticipoted en-

vironmentaleffects arc observed, 1 shall iJnmt.1ioteiy contact lessor Leo... shall cease my

oper.tions Ihot w001d r..oJt in III. d..,ruct;on or such species or objects

5« 7 Mining operations-To the exlent tha, impocts rrom mining operations woold be

substaotially different or gr..ter than ,,",se ",soci.tc.j wilb norma! d.;Jling operations, lessor

reserv.. the rigbl to deny .pproval or such operations

~"!!0::"'cti",."f:',!i::," '-"""""".."';.',;;v;;;iv""f".';",,;i.i."':...i 'i :

heliom from gas producrion in a m.nne. spec;fic.j .00 by means providc.j by lessor .t 00

expense or loss 10 lessee or owner or the gas Less.. shall inclode io any contnct or sole or

gas III. p.ovis;ons or Ib;s secrion

Sec 9 Damages to propeny-Lessee shall pay lessor ror damoge tu lessor's improvemencs,

and shall save uM1 bold I..sor hannless rrom all claims ror damage or barm to persons or prop.

eny as x result or I..se ope..tions

Sec 10. Pro'ectioo or diver.. inter..ts and equal oppononily-Lessee shall pay when due all

laxes legally assessal .nd levic.j unde. I.ws or Ibe Slate or Ibe Unitc.j Slales, accord all

employees complete r=dom or po.cha.., pay all wages .t least twice ..ch monlb io lawful

money or the urntc.j Stales, mainlain a sare working en.;ronmeot in accordance wilb slandaro

industry practic"" and lake measures necessary to protect the beallb and sarely or the public

!.esso. re..rves III. right to ensure Ibal production is suld at .easonoble prices and to prevenl

monopoly Ir I..see operates a pipeline, or owns eontroll;ng ;nteresl in a pipeline or a compony

operatiog a pipeline, which may be operatc.j .ccessible to oil derivc.j rrom Ihese leascx1lands,

les... shall comply wilb seclion 2g or the Mineral Leasing Acl or 1920

Les..e shall comply wilb Executive Order No 11246 or September 24, 1965. as amendc.j,

and regulations and ,"levant orders or Ihe Sec.etary or Labor issuc.j pu.soant thereto Neithe.

lessee nor lessee's subcontractors shall mointain segregatc.j racilities

5« II Transre. or lease interesla uM1 relinquishment or lease-As requ;red by regulalions,

les... shall [;Je wilb lessor any assignmeot or oCher transrer or on inte.cst in Ibis lease Lessee

may relinqo;sh Ibis lease 0. my legal subdivis;oo by filing in the proper orrICe a wrinen relin-

qo;shment, which shall be effective as or the dale or [.ling, subject 10 Ibe coolmuc.j obliga.ion

or Ibe I and sorely to ~y all accrued rentals uM1 royallies

Sec. 12 Delivery orp"n1ises-Alsuch lime " all or portions of this 1 ue returned to lessor,

I shall pi..,. affected wells in cooditioo ror susp:nsion or .bandonment, reclaim the 1uM1

as specific.j by I..sor uM1, wilbin a noble period or I;.'.. remove equipment and

improvemencs no1 d..med ~ ry by lessor ror preservation or prodocible wells

Sec, 13 Proceedings io c... of defaolt-If I fails to comply wilb my provisions or Ibis

I , aod Ibe noncompliance contmoes ror 30 doys after wrinen notice Ibereof, Ibis lease shall

be subject to concellalion. 1..0... shall also be subjecl to applicable provisions and penalties

of FOGRMA (96 Slat 2447) However, if chis lease inoludes land known to conlain valusble

deposics of leascx1 resoorces, it may be eancellc.j only by judicial proceedings This provis;on

shall not be construc.j to prevenllbe ..ercisc by lessor of any other legal uM1 equitable remedy,

including waiver of Ibe default My such remc.jy or waiver shall not prevent I...r cancellation

for the same default occorring at any .-her time

Sec 14, Heirs uM1 successors-in.mter..t-Each obligation of chis lease shall extend to uM1 be

binding upon, uM1 every benefit hereof sball inure to the heirs, execulors, administrators, suc-

cessors, bene[tciori.., or assignees of the respective panics herelo,
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